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e Drafted by democratically-
Commonwealth of Austral'ﬂ Constitution Act. | el ected Convent| OnS,
adopted by popular
referendum in each Colony;
enacted by the UK
Parliament in 1900;
operational 1 January 1901.
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What was Assigned to the Comrmonwealtn?

e International & /nter-state trade
e cOmmunications
e currency

e quarantine; immigration

e defence; external affairs
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What Remalned with the States?
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e /ntra-state trade & commerce

e Infrastructure & local government
e resources; land use; environment
e criminal + civil law; police

e health care

e social policy (except OAP)

e education
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The Commonwealtn's Only
Exclusive Revenue Powers

e Concerning taxation:

— 8.90: “...the power of the Parliament to impose duties of
customs and of excise...shall become exclusive.”

e Immediately created substantial Commonwealth
surplus in period of reliance on tariff revenue.

e Interpreted broadly by the High Court as a general
prohibition on sales taxes.
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Revenue Centralisation

SIXSTATE OWN SOURCE REVENUES

As a Percentage of Commonwealth and State Own Source Revenues
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Note: All revenues exclude revenues received from public trading enterprises.
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e Since 1970s;
between:

— General purpose paé
« $42 000 000 000 in 2008

— Specific purpose paymen
- $50 000 000 000 in 2009-10
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jurisdiction.

e Distribute the ge
as to ensure that eat
fiscal capacity given it
profile.




Territories (NT e
beneficiaries




Tied grants

e Began with roads in the 1920s
— then schooling in the 1950s

e Greatly expanded in 1970s:
— universities
— health

— local government

e Further expanded in the 1990s
— environment

— vocational training
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What Remains of the .
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Exclusive Jurisdiction?

Intrastate trade?

Infrastructure & local government?
Resources & land use?

Police?

Health?

Education?

Community services?

V)



— Howard gG

2. Reforming the spt
system:

— The Rudd govt's new moc °s In 2009.




e National VAT (‘GS
Parliament in 1999.

e GST began operation 1 J
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